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Directors’ Report to the Shareholders 


OUR Directors submit herewith their Annual Report including Balance Sheet as at December 31, 1965, 
Operating Statement and Manager's Report for the year. 


Operating profit after taxes amounted to $2,966,000 compared with $3,076,000 in 1964. Net profit, 
after provision for depreciation, amounted to $2,713,000 or $1.29 per share as compared with $2,805,000 
or $1.33 per share in 1964. 


The mill treated 657,307 tons, 95,384 tons less than in 1964. The drop in tonnage was mainly respon- 
sible for the lower profits in 1965. As mentioned in the last annual report, our plans call for a progressive 
reduction in the milling rate over the remaining life of the ore reserves. 


Current assets and marketable securities at quoted market values exceeded current liabilities by 
$19,686,000 compared with $18,851,000 at the end of 1964. 


Four interim dividends each of 25 cents per share were paid during the year. 


Production of the Canadian Electrolytic Zinc plant at Valleyfield, Quebec, in which your company holds 
a 5.75% ownership was at an average of 200 tons of zinc metal per calendar day during the year and at 
the year end was at an approximate rate of 240 tons per day. 


An addition to the plant to bring the capacity to 400 tons of zinc metal per day and the construction 
of a roasting plant and sulphuric acid plant are expected to be completed in the fall of 1966. Sulphuric 
acid from the new plant will be sold to a fertilizer plant being erected immediately adjacent to the roaster 
plant and in which Canadian Electrolytic Zinc owners will have a 25% equity. 


At the end of 1965 your Company’s expenditures on account of fixed assets for Canadian Electrolytic 
Zinc amounted to $1,139,000 and by the time the expansion programme is completed another $800,000 may 
be required. 


For the fourth consecutive year zinc metal consumption and production in the Free World rose to record 
levels with increases of 3% and 5% respectively. 


While requirements in Canada and Europe were relatively steady, release of 275,000 tons from the 
government stockpile was needed to meet strong demand in the United States prior to elimination in November 
of the U.S. import quotas on concentrate and metal. Further production increases this year should match 
world-wide consumption now that all markets are accessible without restriction. 


Prices throughout the year remained steady at £110 per long ton equal to 1334¢ U.S. per pound over- 
seas, 14o¢ U.S. per pound for Prime Western at East St. Louis and 14Y%¢ in the domestic market. 
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Industrial demand for copper was strong throughout the year and speculative markets were influenced 
by Chilean strike losses and uncertainty over African supplies. 


While refined production reached a record 4,145,000 tons, including 140,000 tons released from the 
U.S. Government stockpile, it was insufficient and export controls were introduced in the United States and 
Canada in November. 


Major world producers increased their prices overseas by 5Y/o¢ U.S. per pound to 38¢ and then to 42¢ 
early this year. The Canadian domestic price followed to 45¢ Canadian per pound but under government 
pressure the U.S. producers have held their prices at 36¢ U.S. per pound. 


Substantial new mine production is needed to offset substitution which has been encouraged by the 


shortages and extreme prices for marginal supplies over the past two years. 


Underground exploration was continued throughout the year but no important ore was found. Ore 
reserves of 2,015,000 tons at the year end showed a net decrease of 505,000 tons after milling 657,300 tons. 


Mr. J. A. H. Paterson, who has been associated with your company since 1936, a director since 1944 
and president since 1960, resigned from the latter position effective December 31, 1965. Mr. Paterson will 


continue as a director thus assuring the company of the continued benefit of his extensive experience. 
Mr. R. V. Porritt, a director, resigned in November, 1965, and was replaced by Mr. W. S. Row. 


Your Directors wish to record their appreciation of the services rendered by your Manager, Mr. W. D. 


Jamieson, and the staff. 


On behalf of the Board, 


W. S. ROW, 
Dated at Toronto, Ontario, this 14th day of February, 1966. President. 
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Manager's Report to the President and Directors 


Tks; following is my report on Operations at the mine during 1965. 


The concentrator treated 657,307 tons of ore, of which the average grade was: .146 oz. gold and .86 
oz. silver per ton; 1.06% copper, 2.29% zinc and 40% pyrite. 


Products from this ore were: 
Copper concentrate = ee 37,357 tons 
Containing eee 65,142 ounces of gold 


242,431 ounces of silver 
12,885,891 pounds of copper 


ZINCHCONCeNIhC te pee 21,262 tons 
Containing). eee 22,644,269 pounds of zinc 
Gold-Silver bullion 
Contalning: 722 oe eeee eee 10,735 ounces of gold 
101,323 ounces of silver 
Pyrite concentrate =) =e eee 185,063 tons 
Average grade __.__.____-___ 50.41% sulphur 


Mining and milling operations proceeded normally throughout the year. Sub-level stoping produced 
58.2% of the ore and 41.8% came from cut-and-fill stopes. Labour productivity was 5.14 tons per manshift. 
This compares with 5.24 in 1964, 5.36 in 1963 and 5.24 in 1962. The total work force at the end of the year 
was 62 less than at the beginning. The operating cost per ton was 2.0% higher than for 1964. This was due 
mainly to the lower tonnage treated during the year. 


Exploration continued as planned. Diamond drilling of the north part of the property from the 2340 
level is continuing. A program of surveying of underground drill holes by an electromagnetic method was 
started early in the year. At the year end 71,700 feet of drill hole had been surveyed. Of this survey 50,000 
feet were completed from the 2340 level. This program is continuing. Nothing of note has shown up so far. 
Diamond drilling for exploration totalled 38,656 feet. 


At the end of the year ore reserves were estimated to be 2,015,000 tons averaging .150 oz. gold and 
0.89 oz. silver per ton; 1.06% copper, 2.35% zinc and 45% pyrite after an allowance for 10 percent dilution. 
This estimate is based on all available information from development, diamond drilling and production 
experience. 


From the beginning of milling operations in 1949 to the end of 1965, the plants have treated 12,930,735 
tons of ore averaging .164 oz. gold and .93 oz. silver per ton, 1.38% copper and 2.50% zinc. 


Products from this ore have been: 


Copper (contained in copper concentrate) 330,545,000 pounds 
Zine (contained “inezine ycOnCenirChe ie eee ee es 488,067,000 pounds 
Gold (contained in copper concentrate and bullion) — 1,685,000 ounces 
Silver (contained in copper concentrate and bullion) 6,793,000 ounces 
Pyrite concentrate (to sulphuric acid plants) yi ee ee Bes 2,950,000 tons 
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A three year agreement was signed with the union effective January 16, 1966. 


The able assistance rendered by the Department Heads and the staff at the mine is gratefully 
acknowledged. The support of the Officers and Directors of the Company is greatly appreciated. 


Respectfully submitted, 


Noranda, Quebec. W. D. JAMIESON, 
January 21, 1966. Manager. 


SUMMARY OF EXPLORATION AND DEVELOPMENT — 1965 


Feel 

Advances in Feet Cubic Feet DIAMOND 

LEVEL DRIVES RAISES TOTAL SLASHING DRILLING 
Sli tetee. 9 eS Be a — = a is 505 
C . a ae == = =a = 3,814 
So Te ae sala) We een aeee 323.0 = 323.0 — 2,936 
AE) OWE Re ter 2 so — 151.0 151.0 _ 1,404 
II). aot ISG tee) sett 207.5 145.0 352.5 _ 906 
UU! os 1 ac i a oe — — — — 1,100 
(0 = 10.0 10.0 3,060 6155 
Te Me i a a a a vc —— — — — 2,504 
VIG lo se ee Ee ae ea — a Sse — 4,588 
CPD on a on bees AERO Mette ka 25.0 — 25.0 540 3,105 
LGU Oot JERR OM a as 92.0 — 92.0 — 2,321 
PURSE) 0) a AN PORT ee SI eee 47.5 — 47.5 — 4,261 
SLOEEO SEL EE ee — 18.0 18.0 _ 22,813 
Ey es oe 24.0 — 24.0 — 599 
Sr a NE cn rs et eect — == — — 980 
SEG) 5 ES SC aS — = — — 320 
Lydia a ee 19.0 19.0 — 7,944 
SEOTMO, o, o  OR SEE T OE Se lines Seen eres 39.0 — 39.0 648 2,584 
Brommiemme Mine wi. oe ~- — ‘Sal 1,000 
UNL cay Ol ea ae 758.0 343.0 1,101.0 4,248 68,839 


N.B. Driving includes exploration advance of 39.0’ and 1,188 cu. ff. slashing. 
Raising includes exploration advance of 47.0’ and 3,060 cu. ft. slashing. 


QUEMONT 


ASSETS 


CURRENT 


Cash’ including ‘short term deposits _—_.. eee 


Bonds: — Gt cost 2 eee 
(quoted market value $10,167,625) 


Accounts receivablesand acerued interest acme asaemeaees mannan mney 


Concentrates and metals sold, in transit and on hand __. 
(estimated net returns under sales contracts) 


Stores and: prepdid expenses: 2 ee 


INVESTMENTS — at cost, less $178,650 written off in prior years 


Shares. in marketable: sectsritics 9 ses sae seeeeee eee eae neeennnnne e 
(quoted market value $6,217,734) 


Other investments 


FIXED — at cost 
Plant, buildings and equipment 


Less: Accumulated allowance for depreciation 


Mining properties 


To the Shareholders of 
Quemont Mining Corporation, Limited: 


1965 


$8796, 159 
10,129,075 


108,260 
3,000,730 


497,589 
$14,531,813 


$ 1,924,521 


120,830 
$ 2,045,351 


$11,359,092 
10,478,558 
$ 880,534 
1,052,583 

$ 1,933,117 


$18,510,281 


MINING 


Balance 


Decembe 


(with comparativ 


1964 
$ 1,490,348 
9,071,500 


94,878 
2,850,962 


585,005 
$14,092,693 


$ 1,874,821 


51,980 
$ 1,926,801 


$11,125,801 
10,240,876 
$ 884,925 
1,053,134 

$ 1,938,059 


$17,957,553 


AUDITOR: 


We have examined the balance sheet of Quemont Mining Corporation, Limited as at December 31, 
1965, and the statement of operations and earned surplus for the year ended on that date. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other | 
supporting evidence as we considered necessary in the circumstances. { 
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heet 


1, 1965 
res for 1964) 


LIABILITIES 


CURRENT 1965 
Aecoums payanle and, accrued payrolls... 28 ee $ 470,575 
Cen GsrUnClCNN ccm. ee imam een Pade el ee Pe te 17,046 
BROURSICH) RLORETCIXCS at eee cee ieee eens OB Bee a eh ee ee 614,500 


$ 1,102,121 


CAPITAL AND SURPLUS 
Capital Stock: 
Authorized — 2,500,000 shares of no par value 


1964 
$ 431,489 
15,969 
816,100 
$ 1,263,558 


Issued = OZ TOOUSHGTES a tUllY spGIGi.s es eee ee eee $ 7,224,338 $ 7,224,338 
Eornecesunalise—— per ctotement-.. =. a ee 10,183,822 9,469,657 
$17,408,160 $16,693,995 
Approved on behalf of the Board: 
W. S. ROW t ; 
Directors 
NORMAN C. URQUHART 
$18,510,281 $17,957,553 


?ORT 


In our opinion, the above balance sheet and related statement of operations and earned surplus 
present fairly the financial position of the company as at December 31, 1965, and the results of its 
operations for the year ended on that date, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 

SIME, AYERS & CO., 


Toronto, Canada. February 14, 1966 Chartered Accountants. 
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Statement of Operations and 


Earned Surplus 


For the Year Ended December 31, 1965 


(with comparative figures for 1964) 


Revenue 


Value -of production S35 =. Si) ee eee 


Expenditures 


Cost of operations 32.25 Bebe Se ee ok ee ee 


(including development, mining and milling costs, administrative 
and general expenses, and $13,500 paid to directors as salaries 
and fees.) 


Other income 


INCOME! TOM INVEST GIS pee aa ea en 


Interest earned Lae A ee ee en ee 


Taxes on income 


Depreciation on plant, buildings and equipment 


Net profit for the year 


Earned surplus as at December 31, 1964 
Add: Profit on sale of bonds 


Deduct: Interim dividends paid 
Earned surplus as at December 31, 1965 


1965 
$ 9,593,083 


5,573,756 


$ 4,019,327 


$ 204,704 
390,921 


$ 595,625 


$ 4,614,952 


$ 1,103,500 
331,631 
213,633 


$ 1,648,764 


$ 2,966,188 
253,055 

$ 2,713,133 
9,469,657 
103,200 


$12,285,990 
2,102,168 


$10,183,822 


Mol Tees Db 


1964 
$10,450,724 


6,189,501 


$ 4,261,223 


$ 178,700 
358,606 


$ 537,306 


$ 4,798,529 


$ 1,152,585 
345,474 
224,158 


SU 722217, 


$ 3,076,312 
271,504 

$ 2,804,808 
8,718,812 
48,205 


Si lo7 1825 
2,102,168 


$ 9,469,657 
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